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At the end of August, the government announced the names of seven foreign firms (from an original
list of nine) that would be allowed to compete for acquisition of a majority stake in the state-run
telephone company Antel. (See Chronicle 09/03/92.) The bidders include France Telecom; the British
firm Cable and Wireless; Germany's Detecon; US firms GTE, Bell Atlantic, and Southwestern Bell;
and Canada's BCE Telecom Internacional. Of the seven, France Telecom has the most experience
in telephone service in Latin America, with major investments in Argentina and Mexico. Under
a special "confidentiality pact," the government and potential investors will jointly assess Antel's
financial status. Next, officials plan to evaluate company bid proposals and announce the winner
in early 1993. The winner is to obtain a five-year contract for monopoly control over rural and
urban telephone services, as well as domestic and international long distance calls. The new
phone company owner is required to accept the government's right to set prices and enforce
quality controls on telecommunications services. The complete list of conditions and terms will be
negotiated with bidders over the next three months. A total of 51% of Antel stock will be sold to
private investors. Two or more of the competing firms could buy those shares as a joint venture, but
only one of the bidders is to exercise primary control. The government will retain a 42% stake in the
company. The government's plans for privatizing Antel are contingent on the outcome of a national
plebscite, scheduled for Oct. 1, on privatization legislation approved by the congress earlier this
year. (Source: Agence France-Presse, 09/17/92)
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